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Stephen A Crystal, 

Old Rules in a 
New World:

Why 
prediction 

markets 
cannot 

be ignored

The old rulebooks are straining 
under a new game; Prediction 
markets, once a niche 

experiment, are now pushing into 
the mainstream of the gaming 
industry. In a landscape built on 
sports bets and casino odds, they 

and forcing regulators and industry 
giants to confront a fast-moving 
shift they can’t ignore.

Industry giants bet on a new game
FanDuel and DraftKings parting ways with 
the American Gaming Association wasn’t a 
quiet policy disagreement, more a turning 

FanDuel is preparing to launch FanDuel 
Predict, DraftKings is developing its 
own product, and both companies even 
surrendered their Nevada licenses rather 

gambling capital of the world makes one 

neatly into 20th century gaming laws, and 
the biggest players refuse to wait for the 

Their moves are backed by serious 

marketplace, while DraftKings acquired 

These are not test balloons, they are 

Regulators draw battle lines

operators that even outside participation 

took a harder line, declaring that any 
involvement in prediction markets – 

a commodity rather than a wager, state 

concerns, but none have outlined a clear 

New models blur the lines

pursuing approval from the Commodity 
Futures Trading Commission (CFTC) 
to offer event contracts nationwide and 

Polymarket, once operating in regulatory 

Even Daily Fantasy leaders are 

fantasy operator to register as a Futures 
Commission Merchant, positioning itself 
as a broker that can legally plug millions 

If customers want these products, 
operators plan to offer them directly rather 

Adapt or lose relevance
The message is clear: prediction markets 
are no longer fringe; they are becoming 

major companies are investing heavily, 
and federal pathways exist even when 

outdated statutes to contain a shift already 

In today’s betting world, those who cling to 
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